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CAPITAL IMPROVEMENTS

‘Capital Inprovement Programs

The capital improvement programs described in the adopted fiscal year 2007
Includs majer hcjcts o ihe neiel gae, weer, and wasievalar s,
20074 Bonds will lund, in part, these capital projects.

Capital Requirsmants - Natural Gas

The capital improvemant budget for the Natural Gas Uity providas for the funding of fwo major
projects for the five fiscal years ending June 50, 2011, The largest of the capilal improvemen projacts Is
fer the inslalialien of new naiural gas mains including high pressure system upgrades, services, mefers

regulstors lo senve the sstimated 2,300 new cusiomers that are expected [0 b added fa the Nalural
Gas Uity each year over e nex several years, New natural gas mains are constructed only afier a net
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revanus to fund the CIP The Dspartment of Public Uliltys goal s o maintain those rates at a
compeliive cost,

Capital Requirements - Wastewatar

The capital improvement budget for the Wastewater Utily provides for saveral upgrades to the
treatment facilly, the nutrient reduction project te comply with new pemyt mitations, for the CSO control
program, and for repirs to the wastewaler system.

The Wastawater Utiity is undertaking several projects o improve the eperation of the treatment
plant and to more fully avtomate its processes.

Phases | and |1 of the CSO coniroi program have been completed at 3 cost of 246 millon and
have resulted in improved waler qualiy and river aestheics in the James Rier within the City of
Richmend _In 2005 the Gity and the Commenwealth signes te third speciel order by consent lo
implement Phase Il ef program ai cost o 3422 milion (2006
dollars). This Phase will resull in mproved waler quallty and river sesthtics in the James River and m
canjunction with the waler quality standards coordination process scheduled o ba complate in 2008, will
regult in campliance with water quality standards within the City of RichmMond and downslieam

cas
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Optional Security Features

Upon request, we can activate a number of security features:

»» Documents can be secured through the use of Digital ID files.

»» Password protect prohibits access to the documents without a password.
* Printing of the documents can be disabled.

»» The ability to change the document in anyway can be disabled.

* The ability to select searchable text or graphics can be disabled.
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Emailing a document is incredibly easy using Acrobat!

Click on the envelope icon and Acrobat will give you options of how you'd like to
send the current document. Once you choose a program, a new email message will
open with the current PDF you are viewing automatically attached.
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Estimated Sources and Uses of Funds.
The following table sets forth the anticipated ¢
funds for the purposes described above:

Sources of Funds.

Principal Amount of Bands
Net Original Issue Pramium/Discount
Release of Prior Bond funds

Total Sources

$323,180,000 00
3716.63105
2,908,791 81

3320805422 86

Uses of Funds

Deposit to Consiruction Account $ 80,000,000,00
Deposil to Escrow Accounts 236,487,767 70
Costs of Issuance® 1.824,206.03
Undarwritars’ Discount 1,157 63815
Dabl Senice Reserve Fund Surety 335,810.08

Total Uses 329 805,422 56

T Includas pramium for issuance of the municpal bond insurance policy for the Bends and a debt service fund
transfer fee.

DESCRIPTION OF THE BONDS

The Bonds wil be issusd in fully registered fom in the denominatians. of $5,000 and intagral mutiples
theseof and will be heid by DTC or its nominee, a:
subsaction harsin "Book-Entry Only System * Purch
anly in book-entry form, and individual purchasers
will be dated the date of the delivery thereo, will bear interest at the rates per annum sat forth on the insids covar
page hereol, calculated on the basis of a 360-day year of twalve 30<day manths. payable semi-annually on each
January 15 an commencing July 15, 2007 {sach an “Inerest Payment Date”), and will mature on January 16
in the years an: o principal ameunls set forth on the inside cover page hereaf.

s kong a3 the Bonds are held by DTG or its nominee, Interest will be paid to Cede & Co., as nominee of
DTE (or such other DTG nomine), in same day lunds on sach Interest Payment Date. If the bock-antry system is
discontinued, bond cemicates will be derversd as described in the Indenture of Trust, and Beneficial vners (as
defined below in the subsection entiied “Bok-Entry Only Systern’) wil becarme registered awners of the Bands
("Bandhakders”). Interest on the Bonds shall be payable on each Interest Payment Date by check or draft mailed 1o
the registarad owner at his address as il appears on the first day of the month praceding an Interest Payment Dala
o e registiation books kept by the Trustee

Optional Redemption

The Bonds maturing on of belare Jenuary 15, 2017, are not subject to redomption prior to maturty. The
Bonds maluring on or after January 15, 2018 are subject to redemption phor 1o maturily a1 the oplian of he City on
or after January 15, 2017, in whole cr in part at any ime, upon payment of the redemption price equal to the
principal amount of the Bonds o ba rediemed phus accnied nterest to the dats foxed for redamption.
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» The magnifying glass will only search the document you are currently viewing, once
clicked on, a small blue box will appear in the upper right corner of the window. Type a
word and press enter then use the “next” or “previous” button to scroll through
occurrences. This feature is best used on a particular page, or a few pages.

* The binoculars give more advanced search options by allowing you to choose the current

document, or all the documents in a particular folder of your choosing. The results are

listed in order of tab number and page number. By clicking on a result, you will be taken to

that document and the term will be highlighted for you on the page itself.
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About OCR / Text Recognition

The pages you are viewing on the CD are high resolution scans that have had a
text recognition software run on them.

This allows us to provide search-ability without compromising the accuracy of the
original document.

Both versions of software may rotate, sharpen or deskew the document in order to
recognize the text properly. On clean documents, such as opinions, it is 99.9%
accurate. The accuracy does drop on faxes and poor quality documents. For some
poor gquality images, we may run a software called Optical Character Recognition
(OCR), which further enhances the image, allowing the text to be recognized more
accurately.

A useful quality of the search feature is that it takes the accuracy of OCR and the
possibility of errors into account and compensates for it. For example, if you are
searching for “ACME”, the search engine comes across “AEME” on a poor quality
Image and highlights it.
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